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OW it is in Kansas that the spirit of hostility against 
fire insurance companies is showing itself. On Satur- 
day last, temporary injunctions were granted by Judge A. W. 
Dana, on the application of Attorney-General F. C. Jackson, 
restraining practically all of the fire insurance companies 
operating in the State from using the advisory rates furnished 
by the Eldridge Rating Bureau. It is sought to have the 
injunction made permanent. An opportunity is here afforded 
the fire insurance companies to present an object lesson to 
the people and legislators of Kansas. It is undoubtedly true 
that the experience of any individual company, no matter how 
large it may be nor how extensive its operations, is not so 
safe a guide in the estimating of adequate premiums for dif- 
ferent classes of risks, as is the combined experience of nu- 
merous companies. In order, therefore, to offset the added 
uncertainty of the business which will be due to the inability 
of the companies to cooperate or to derive their information 
as to the relative values of risks from a common and well- 
informed source, suppose each company should add to the 
premium on each risk it writes in Kansas, such a percentage 
as it deems necessary to equalize the increased danger of 
loss on their business, attaching a colored slip to each policy 
explaining the necessity for the additional charge. This 
would bring the matter before each policyholder in a very 
concrete and palpable way, and might be productive of fairer 
treatment of the companies in future. 





GENTS representing fidelity and burglary insurance coni- 
A panies are having quite a tilt with the various associa- 
tions of bankers. It appears that some of these associations, 
especially in the West and South, have arranged to furnish 
fidelity and burglary insurance to their members at a less cost 
than they can obtain it directly from the insuring companies. 
The Insurance Department of Missouri held that the Bankers 
Association of that State could not do an insurance business, 
so the secretary was appointed to look after the matter as an 
individual. He was able to contract with certain companies 
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to furnish him with their policies as he might direct, he thus 
acting as the agent of the various members of the association. 
It is presumed that the companies with whom he contracted 
supplied their policies at low rates, and also that the secretary 
made a good thing out of it. By this proceeding the bankers 
associations are robbing the regular agents of the surety com- 
panies of the business that legitimately belongs to them. This 
is a picayune arrangement for such high-toned persons as 
bankers to be engaged in. Especially is this so in view of the 
fact that these associations in various States are prosecuting 
a vigorous campaign against the express companies, that do 
certain things that the bankers claim belong especially to 
banks. We have read reports of their meetings, and find that 
their speakers denounce the express companies for doing a 
banking business, and clamor for united action on the part of 
the banks to compel the express companies to abandon it. 
Where is the particular difference between express companies 
entrenching upon the prerogatives of the banks, and the banks 
entering into competition with insurance agents in the insur- 
ance field? If the bankers expect the express companies to 
stick to their legitimate business, they should set them an ex- 
ample by confining themselves to the banking business, and 
not steal away the livelihood of the insurance agents. Some 
of the surety companies are so loyal to their agents that they 
refuse to enter into contracts with any bankers associations or 
their secretaries, or to cut their rates that some outsider may 
profit thereby. There is a broad field for all lines of business 
in these days without any cut-throat practices. Let the shoe- 
maker stick to his last, is a homely saying that fits the bankers 
association very aptly. 





F the fifty-one life insurance compames that did business 

in Texas last year, all but about a half dozen have 

either already ceased writing new business or will soon do so. 
Some of those that have given notice of their intention to fully 
withdraw from the State, in consequence of recent legislation, 
will remain till the close of the year for the purpose of trans- 
acting business other than that of writing new policies. While 
the citizens of that State will be deprived of the privilege of 
insuring their lives in the old and trustworthy companies, 
those who have policies in the withdrawing companies will 
continue to have the protection for which they contracted, as 
arrangements have been made for the receipt of premiums 
and the continuance of the policies in force. There will be 
attempts made to “twist” the policies out of the companies 
that withdraw into those that remain, but policyholders should 
refuse to make any exchange of the sort. Their policies are 
just as good to-day and the companies are just as responsible 
and trustworthy as they were before the passage of the ob- 
noxious Robertson law, that threatened serious encroach- 
ments upon the assets and investments of the companies, to 
the prejudice of all their policyholders in and out of Texas. 
The life companies have paid to the State of Texas in taxes, 
fees, etc., about $200,000 a year, the greater part of which will 
be lost to the State while the prohibitive law remains in force. 
The amount of insurance carried upon the lives of 201,876 
citizens of Texas last year aggregated $279,848,321, and this 
amount would, doubtless, have been largely increased this 
year but for the legislation referred to. In giving notice of 
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their withdrawal from Texas, the companies have expressed 
their high opinion of the State and of their desire to continue 
in business there if possible; but as the Robertson law would 
play havoc with their investments and subject them to addi- 
tional taxation, in justice to their policyholders they are 
forced to close their agencies there. This deprives hundreds 
of persons of employment, and will force them to look in other 
directions for their means of living. It is claimed by many 
that the prohibitive law referred to is unconstitutional, and 
there is a possibility that its validity will be tested in the 
courts, but that would take time. Meanwhile the companies 
would be at a standstill. All of the companies doing business 
there have expended large sums in establishing their agencies 
in Texas, their ramifications covering the entire State, all of 
which will be a loss to them, but the closing of all these agen- 
cies will result in a still greater loss to the State. It is unfor- 
tunate for the business in general of the country that such 
crude and undigested legislation should be made the rule of 
action in any State, to the detriment of itself and of those 
well-wishers who would honestly contribute to its welfare if 
permitted to do so. A uniform code of laws governing the 
insurance business in all the States has been often talked 
about, and it would seem as though the hostile legislation re- 
cently passed in several States might spur on those who have 
such a thought in mind to concerted and immediate action. 





HE experiment, that has been fully authorized in Massa- 
chusetts, of selling industrial insurance over the coun- 

ters of savings banks, thus dispensing with the services of 
agents and solicitors, will be watched with interest. What is 
known as the Brandeis plan was enacted into a law, and it is 
reported that several savings banks have signified their will- 
ingness to engage in the business. The insurance accounts 
and funds are to be kept entirely separate from the funds and 
accounts of the banks, and it is predicted that the cost of in- 
surance will be greatly reduced. It is well understood that 
industrial insurance costs more than any other form, for the 
reason that an army of agents and solicitors has to be main- 
tained by the companies to get the business, collect the pre- 
miums, and to keep the insurance in force. The policies is- 
sued are for small amounts—generally regarded by those buy- 
ing it as a burial fund—and the premiums have to be collected 
weekly in sums ranging from five cents upwards. The poor 
persons who purchase industrial insurance, especially those 
of foreign birth, have an intense horror of becoming paupers 
or receiving pauper burial. Industrial insurance is the out- 
growth or modernization of the burial societies of England; 
but instead of being voluntary associations limited to a few 
persons, it has been adapted to the wants of the many in a 
general way. Experience has shown that this class of per- 
sons in this country will not apply for insurance voluntarily, 
so solicitors are employed to make a house-to-house canvass 
and impress upon the heads of families the benefits to be de- 
rived from these small policies, and to collect the weekly pre- 
miums. These agents must receive living pay for their ser- 
vices, hence the increased cost. Millions of dollars have been 
paid out to the beneficiaries under these policies and the hor- 
ror of a pauper burial thus disposed of. But the services of 
solicitors have been found to be absolutely necessary to per- 
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suade the industrial classes, usually improvident and careless 
of the future, to take out the insurance they stand so much in 
need of. In a great number of cases it is the woman of the 
household who takes the insurance upon the lives of her chil- 
dren, the father being too negligent or heedless to provide it, 
and the small sum required to pay the premiums is deducted 
by her from the sum allowed her for household expenses. 
Those familiar with the business do not believe that this class 
of persons can be induced to go voluntarily to a savings bank 
to apply for insurance. The industrial companies have of- 
fered special inducements to persons who would take out poli- 
cies for small amounts and pay the premiums without solici- 
tation, but the result has demonstrated the fact that agents 
and solicitors are necessary to the successful conduct of the 
business. Savings banks may induce a few of their more 
provident depositors to take out policies, but the great mass of 
those who most need insurance will not be found voluntarily 
applying for it. This is the general opinion regarding the 
Massachusetts experiment which goes into effect November 1, 
and it remains for time to demonstrate whether or not it is 
ccrrect. 





UNDERWRITING. AND . INVESTMENT PROFITS AND 
LOSSES OF CASUALTY AND MISCELLANEOUS 
INSURANCE COMPANIES IN _1906.* 


HE general experience in 1906 among the leading com- 
panies transacting the various classes of insurance 
other than life, fire and marine, in the United States, was 
fairly favorable, as is demonstrated by the accompanying 
tabulation, derived from statements filed with the Minnesota 
Insurance Department. Thirty-four out of the forty-two 
companies listed made, underwriting profits on the year’s 
operations, the net profit of all the companies having been 
$2,158,635 on earned premiums aggregating $52,232,010, or 
4.1 per cent. Contrasted with the results of the 1905 busi- 
ness of thirty-eight companies, which showed an underwriting 
loss of $239,742, on $46,511,632 of premiums (0.5 per cent), 
the outcome of the 1906 business was very encouraging. 

The individual companies had widely varying experiences, 
ranging from an underwriting loss of $227,217, to a profit of 
$299,590, with ratio extremes of 170.3 per cent loss (on a 
small amount of premiums) and 18.9 per cent profit. A credit 
insurance company had the highest percentage of profit, while 
among the distinctive classes of companies, the fidelity and 
surety companies stand highest with an average underwriting 
profit ratio of 5.1 per cent. 

In order to facilitate comparisons, not only between com- 
panies, but between different classes of companies, the latter 
are divided into groups according to the kinds of insurance 
chiefly transacted by each. The casualty companies made an 
underwriting gain of 3.2 per cent, the fidelity and surety com- 
panies a profit of 5.1 per cent, and the plate glass companies a 
profit of 4.4 per cent. The aggregate (net) underwriting 
profit, $2,158,635, plus the net investment income and accre- 
tion, $1,647,310, give an amount of $3,805,945 of surplus 
earned. In addition, the sum of $107,692 (net) was with- 
drawn from contingent reserves, thus giving $3,913,637 as 
the sum to be disposed of. Dividends (net, after considering 
surplus contributions and foreign companies’ receipts, etc.), 
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NAME AND LocaTION OF COMPANY. 





Casualty Companies. 

tna Life (Accident and Liability 
Dept.), Hartford.................. 
Casualty Co. of America, N. Y 
Continental Casualty, Hammond... 
Employers Liability, London 


Federal Casualty, NCS Tis sas anos 
Fidelity and —_? 
Frankfort M., oe ee 


General j tars Sor Seth 
Great Eastern Cas. & J Ee > eee 
London Guar. and Acc., London.. ... 


Maryland Casualty, Baltimore 
National Casualty, Detroit 
New Amsterdam Casualty, N. Y...... 
North American Acc., Chicago ....... 
Ocean Acci. & Guar., London........ 


Pacific Coast og San Francisco, . . 
Preferred Accident, N. Y............. 
Standard L. and A., Detroit 
Travelers (Acc. Dept. ) —_ 
United States Casualty, N. Y. 
U. S. Health & Acc., bli 


Totals (21 Companies) 


Fidelity and Surety Companies. 


Etna Indemnity, Hartford 
American Bondin 
American Surety, N. Y.............. 
Bankers Surety, Cleveland 
Empire Surety, Brooklyn............. 


, Baltimore 


= 


Federal Union Surety, Indianapolis. . . . 
Fidelity and Deposit, Baltimore....... 
Guarantee Co. of N. Amer., Montreal. . 
Illinois Surety, Chicago 
Metropolitan Surety, Chicago 


National Surety, N. Y 
Pacific Surety, San Francisco......... 
Title Guar. & Surety, Scranton....... 
U. S. Fidelity & Guaranty, Baltimore.. 

United Surety, Baltimore ............ 


Totals (15 Companies)............. 
Plate Glass Companies. 

Lloyds Plate Glass, N. Y............ 

Metropolitan P. G. & Cas., N. Y...... 

New Jersey Plate Glass, Newark ease 

New York Plate Glass, N. ¥ 


Totals (4) Companies 


Miscellaneous Companies. 


Totals (2 Companies).............. 
Grand Totals, 1906 (42 Companies) 
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transacts business on industrial plan. 
@ Dividends, $47,560, less surplus paid in, $2,850 


required ea: leaving $1,269,708 to be added to net 


surplus. 


A brief summary of the results for the past four years may 


be of interest and is presented below: 
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a he a $100,000 transferred from surplus to capital. 


There is good reason for optimism in the above figures, in- 
dicating, as they apparently do, that the business is not only 
The casualty 
companies, which contribute about two-thirds of the pre- 


increasing in volume, but in profitableness. 


miums, made an underwriting profit in 1906 of 3.2 per cent, 
whereas, in 1905 their loss was 2.7 per cent, and in 1904 they 
made a profit of but 1.2 per cent. 


The more conservative methods which have ruled among 


cient to warrant their continuance, and, perhaps, 


the accident and liability companies during the past year 
have had a gratifying effect upon the business results, suffi- 


their 
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gradual extension. Taken altogether, the business of casualty 
and miscellaneous insurance is in a much healthier condition 
now than it was a year ago. 
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‘FIRE INSURANCE. TOPICS 


NEW YORK SURVEYS. 


William H. Van Voorhis has been appointed Brooklyn agent for 
the Milwaukee Mechanics, Michigan F. and M. and the Indianapolis 
Fire, reporting to T. Y. Brown & Co. 

Carl Schreiner, manager of the Munich Reinsurance Company, ar- 
rived in New York from Europe a few days ago. 











F. H. Ross & Son have been appointed New York city agents of 
the Prussian National Insurance Company of Stettin, Germany. 


John Monks, formerly special agent of the Western and British 
America, is now New York city adjuster for the German American. 


The Exchange has adjourned until September, and consequently 
there are no fears of sudden and unexpected legislation upon rates or 
forms or new inventions during the remainder of the hot weather. 
There is only one new hobby pending in the Exchange, which is in the 
hands of the rate committee, and refers to the proposed allowance of 
two and one-half per cent. for an automatic device for registering 
watchmen’s calls. This is a supplemental service to the auxiliary 
alarm, for which there is an allowance already. The proposal struck 
many members as unnecessary a month ago, but it is now in the 
hands of the committee upon a motion to consider the expediency of 
a general revision of all the deductions for safety devices. 


The branch office question is causing considerable discussion among 
brokers in its relation to illegitimate deals and rebates given to the 
insured. There are not many real facts given out, but there are hosts 
of unconfirmed reports of cheating and barrels of suspicions. There 
is hardly a broker on the Street who is not filled with stories of cir- 
cumstantial evidence. Lately a new version of the brokers’ attitude 
toward branch offices has been heard, which is to the effect that any 
broker who is satisfied with the present conditions may be suspected 
of collusion with the uptown branch offices. The case stands some- 
what in this order: If excited, not guilty; if indifferent, guilty; and 
if skeptical, guilty beyond doubt. 


The trifling fire in the Lorillard tobacco works in Jersey City re- 
vealed a loss estimated at $5000, with a total insurance of $1,250,000, 
over half of which is in factory mutuals. The reason why is easily 
explained. The mutual rates are less than half the rates paid to the 
stock companies. 


The famous alphabetical index which accompanies the storage ware- 
house rates in this city is undergoing a continual revision or change. 
Since it was first adopted, five years ago, no less than ninety changes 
have been made in the classifications. At the regular July session of 
the Exchange, the rates on various medical barks—like cinchona and 
others—were reduced from 22 to I9 cents, in order to make them 
consistent with others in the list. Apparently this is about the only 
place where an attempt to make consistent and defensible rates is 
made. The principle is a good one and does not fail in other rates 
for want of opportunity. 

Brokers who dabble in automobile insurance have learned their les- 
son well in offering confusing forms and rates to the owners of these 
machines. There are at least five different férms in use, and the 
range of companies is from the ordinary fire, as well as marine com- 
panies doing a regular business in this city, to the English Lloyds 
policies, made binding here but actually written abroad. The latter is 
the cheapest by at least fifty cents, and may be had in a narrow or 
broad form, according to rate. The trick here is to find a customer 
who holds automobile policies at a regular rate, and then offer him a 
policy at a much less rate. The average owner does not understand 
or comprehend the distinction of coinsurance, deduction, average and 
replacement, and other kinks introduced into the policies, and usually 
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bites at the proposal solely because it is cheaper. Any man who has 
suffered a loss on an automobile learns that it is full of peculiar 
clauses and needs an expert to pass upon it quite as much as the most 
complicated marine policy. 


The consolations of fire underwriters are few and far between. 
One of them this season is that the expenses of watching and defeat- 
ing hostile legislation at Albany this year was so trifling as to be 
scarcely worth mentioning—a rare experience. 


There was considerably more than a quorum present at the last 
meeting of the Exchange and considerably less at the previous monthly 
meeting of the New York Board. Why the same representatives 
should absent themselves from one meeting to be present at the other 
is a puzzle. Possibly the almighty dollar has something to do with 
it. A fine of $1 is levied on absentees at Exchange sessions—-no fine 
is levied by the Board. 


The dividend announcements led off with a semi-annual by the Con- 
tinental of 22% per cent and the Home of to per cent, and certainly 
do not indicate that the business is wholly ruined yet. 


There are many indications that the leading companies which, up 
to July of last year, were dealing very liberally with lines in the con- 
gested district in this city have experienced a change of heart. Now 
they are reducing some of the lines on the choicest risks which were 
increased last year at their own request. This is complete reversal 
of opinion. 

Improvements in pier risks are among the latest signs. The Hobo- 
ken piers are especially marked for improvements and fire protection. 


Arthur Brown, of the San Francisco firm of Edward Brown & Sons, 
and John R. Hillman, president of the San Francisco Insurance Brok- 
ers Exchange, were in New York this week. The last named is on 
his way to Europe. 


BOSTON AND VICINITY. 


Frank Gair Macomber, the well-known Boston fire and marine un- 
derwriter, has gone to Europe. While in Germany he will witness the 
yacht races at Kiel. 


W. F. Rice, F. H. Battilana and W. H. Boutell have been appointed 
a committee of the New England Insurance Exchange to arrange for 
the annual outing of that body, which will take place in August or 
September, probably at some seashore resort in Rhode Island. 

The Boston Board of Fire Underwriters has adopted the following 
rule: 

In all mechanical and mercantile establishments, except paint and 
oil stores where the use of benzole, benzine, naphtha or other light 
distillations of petroleum are permitted * * * in all cases shall be 
limited to one day’s supply. In paint and oil stores and garages the 
amount shall be limited by the amount printed on the rate card. In 
retail drug stores, an amount not exceeding five gallons may be kept 
in sealed bottles not larger than one pint in size, provided that no 
filling of said bottles is allowed on the premises. 





NOTES FROM PHILADELPHIA. 


The Scottish Union and National has appointed Andrew Mackeenie, 
Jr., special agent for New Jersey. He was formerly stamp clerk at 
Morristown, N. J. 


The Delaware has declared a semi-annual dividend of 7% per cent. 
The earnings of the Delaware for the past year ending with June 30, 
show approximately 28 per cent on the stock after making due allow- 
ance for depression in the market value of securities. 


Mayor Reyburn, in passing through the City Hall the other day, was 
reminded of the fact that the motor cycles which are used by the 
bicycle squad of the police department were stored there, by the vio- 
lent chug-chugging of one of the machines. He looked in the door 
of the room and found there was space allotted for seventy machines, 
and the necessary large quantity of gasoline to keep them going. 
The mayor said: 


That station should not be in the City Hall. I have spoken about it 
before, and I am going to try and find another place for it. There is 
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enough gasoline stored there to blow out the side of the City Hall, and 
there is no reason why the place should be maintained. 

The Insurance Company of North America has declared the usual 
semi-annual dividend of 6 per cent, the Mechanics one of 5 per cent, 
and the County Fire one of 4 per cent. 


William Rowland, president of the Independent Mutual Fire Insur- 
ance Company, died suddenly last week. 


George H. Steffen, who was convicted in this city of arson, has 
been sentenced to a term of three years in the Eastern Penitentiary . 


John P. Guckes, for many years in charge of the insurance agency 
of Coleman & Wonsettler at Norristown, Pa., has resigned, and will 
on August 1 become a special agent of the Camden Fire in New 
Jersey. J. J. Carr, of the S. Story & Son agency in this city, suc- 
ceeded Mr. Guckes. 


Threatened suit by a San Francisco party who has bought in a num- 
ber of small claims against the American Fire Insurance Company of 
this city, has caused a temporary suspension of the efforts to reorgan- 
ize that company. Whether the matter will again be taken up is some- 
what problematical. 





THE MIDDLE STATES. 





M. Dugro Buttles President of Hamilton Fire. 


On Monday last the following named gentlemen were elected directors 
of the Hamilton Fire Insurance Company of New York: Lewis Hunt, 
capitalist; W. C. Bennett, of the Philadelphia insurance firm of Chas. 
Tredick & Co.; J. C. Gibbons, of Gilman, Collamore & Co., New York. 

The directors elected M. Dugro Buttles as president of the company 
to succeed the late Marvin S. Buttles. The new president has taken an 
active interest in the Hamilton Fire, having been its general agent and 
manager for the last two years. He is a man of considerable means, 
enterprising and persistent, and under his administration the company 
may be expected to continue to prosper. 





—The American of Newark has under consideration an increase of capital 
to $750,000. 

—The Joplin Fire Underwriters Association has been organized by local agents 
of Joplin, Mo. The officers are: J. B. Grigg, president; Howard Gray and 
Kate D. Clover, vice-presidents; Richard Rudd, secretary, and Henry Dibgy, 
treasurer. 

—The sudden and unexpected death of F. K. Locke, New York general agent 
for the Union of Philadelphia and the Insurance Company of the State of 
Pennsylvania, has been followed by the appointment as his successor of Andrew 
C. Briner of the home office, with headquarters at Syracuse. Mr. Briner is en- 
tirely familiar with the present policy of the companies, and his selection will, 
no doubt, be satisfactory to the agents. 





THE WEST. 





Ohio Observations. 


[From OUR OWN CORRESPONDENT.] 

The governing committee of the Cleveland Insurance Exchange met 
with Manager Charles H. Patten, of the Cleveland Inspection Bureau, 
Thursday to talk over the matter of reducing rates, because of the com- 
pletion of the high pressure system in the congested district of the city. 
This matter will be taken up at once, but it is not known just what will 
be done with it. 

The classification of exposures in the dwelling house business in 
Cleveland will be simplified by the inspection bureau as soon as possible. 
The system has been rather complicated and agents have had trouble in 
getting correct figures in the past. An endeavor will be made to put the 
matter into such shape that any solicitor may be able to make up a rate, 
after viewing the property. 

The Western Reserve of Cleveland is now planting agencies in the 
larger towns of West Virginia and Kentucky. 

At Cincinnati the local board is endeavoring to hunt down a number of 
cases of rebating, which latter is said to have been practiced rather freely 
in that city recently. 

Field men in this State are doing all they can to prevent the spread of 
bad practices over the State to any great extent that at present prevails. 
However, some of them feel that there is little hope for improvement 
until the question is taken up by the managers. O. M. C. 

Cleveland, July 13. 
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—The Southern and Guardian have been licensed in Iowa. 


—F. A. Craft has been appointed Fire Marshal for South Dakota. 

—James M. Sexton of Madison, Wis., has been appointed assistant to Fire 
Marshal T. M. Purtell. 

—The Walla Walla Fire bas been admitted to Illinois, and Brown, Anderson & 
Young will represent the company in Chicago. 

—The rate war in South Bend, Ind., continues uninterrupted, but neither side 
is more than usually active in soliciting business. 

—B. E. Selbach of Denver has been appointed general agent for the Union of 
Philadelphia and State of Pennsylvania in the mountain States. 

—The Attcrney-General of Arizona holds that the new law prohibiting rein- 
surance in unlicensed companies is invalid and cannot be enforced. 

—Hudson Jones, formerly in the Western department of the Phenix of Brook- 
lyn, has been appointed special agent in Indiana under State Agent Riddle. 

—A number of suits have been filed in San Francisco against fire companies 
by the Policyholders Adjustment Company to compel the companies to pay the 
face of their policies. 

—J. D. Polloch, formerly with the Waterworth Rating Bureau at St. Louis, 
has been appointed rating commissioner for the Kentucky Board of Under- 
writers, succeeding E. F. Scott, resigned. 

—E.. Wells, special agent for the New York Underwriters in the Western 
States, has been clected secretary of the Mountain Field Club. George H. 
Batchelder, former secretary of the club, has removed to Chicago to become 
assistant manager of the O. C. Kemp general agency. 

—The St. Louis agency of Western Bascombe & Co. has been merged with 
that of W. H, Markham & Co. Mr. Bascombe has conducted an insurance 
agency for nearly forty years. The firm name of Bascombe & Co. will be con- 
tinued, but the business of the agency -will be handled through the office of 
Markham & Co. 

—Injunction suits have been filed in the County District Court at Topeka, 
Kan., by Attorney-General Jackson against eighty fire insurance companies, 
charging them with alleged violation of the State anti-trust laws. Charles H. 
Barnes, Superintendent of Insurance, furnished the information on which the 
suits are based. It is sought to prevent the companies from using the Eldridge 
rating sheet in writing Kansas business. Judge A. W. Dana granted the tem- 
porary injunction, and the Attorney-General will seek to have it made perma- 
nent. The Attorney-General specifically asked that, if the defendant companies 
fail to comply with the orders of the court, a receiver be appointed for each. 





THE SOUTH, 


Georgia Legislation. 

A bill has been introduced in the Georgia Legislature requiring assess- 
ment or co-operative fire insurance companies to make a deposit of 
$5000 with the State Treasurer. Another bill provides for the investiga- 
tion of the causes of all fires and for the prevention of excessive fire 
insurance rates, and for other purposes. 

This bill also seeks to regulate rates by specifying that no fire in- 
surance company shall be permitted to do business which is a member 
of an organization the purpose of which is to establish, fix or maintain 
excessive or unreasonable rates. A company may, however, be a mem- 
ber of an association, the purpose and object of which is to secure the 
proper inspection and classification of risks. Citizens may appeal to 
the comptroller general in regard to alleged excessive rates and he shall 
investigate and, if he finds a complaint justified, shall order the company 
to make a reduction and refund any excess charges collected. This bill 
also provides that no company shall charge more in Georgia than in 
adjoining States, on risks of like character. 4 

A bill has been introduced in the Senate, the object of which is to 
define the character of securities to be deposited with the State. It 
specifies that the amount of the bonds, according to their face value, 
shall be $25,000. 








—The Firemens of Newark, N. J., has been licensed in Tennessee. 

—Samuel H. McRae, a well-known fire agent of Fayetteville, N. C., died on 
July 6. 

—It is understood that within the next sixty days the Star Fire of Louisville 
will add $50,000 to its surplus. 

—A. F. Pillet, formerly assistant secretary of the Austin Fire, has been elected 
secretary to succeed A. F. Hancock, resigned. 

—The city of Chattanooga is said to be in danger of a serious conflagra- 
tion, owing to the chance of the single force main breaking at a critical moment. 

—The Queen has entered Arkansas, with G. L. Meyers & Co. as general agents. 
The Sun of New Orleans has also entered Arkansas, with L. B. Leigh as general 
agent. 

—R. W. Alexander of Charlestown, W. Va., has retired from the firm of Wash- 
ington & Alexander and will hereafter devote all his time to the Citizens Fire 
of Charlestown. 

—The Georgia Fire Insurance Company has been chartered, with headquarters 
at Cedartown. The company has a capital stock of $100,000 and the incorporators 
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are William J. Harris, E. M. Langford, J. D. Smith, G. R. Hutchens and M. A. 
Harris of Polk county. The headquarters will be at Cedartown. 

—The Farmers Mutual Fire of Mississippi, backed by the Mississippi branch 
of the Farmers Union, has begun business, although refused a license by In- 
surance Commissioner Cole. 

—The Truitt-Savage Company has been incorporated at Norfolk, Va., with 
$25,000 capital. E. F. Truitt is president and treasurer; I. F. Truitt, vice-presi- 
dent, and E. C. Savage, secretary. 

—The A€tna has found it necessary to divide its territory in Alabama and 
Florida. Prioleau Ellis will hereafter have exclusive charge of Alabama, and 
Geo. W. Mills will look after Florida. 

—E. A. Carlton, formerly with the Southern Underwriters and Southern Stock 
Fire, succeeds C. A. Mebane as special agent in North Carolina. Mr. Mebane 
will hereafter look after the Mississippi and Arkansas field. 

—Through the Insurance Department of Texas the Attorney-General has been 
instructed to bring suit against the Standard Mutual Fire of Houston for for- 
feiture of its charter and the appointment of a receiver, charging that the com- 
pany is insolvent. 

—The Home Fire Insurance Company of Oklahoma City will change its name 
to the Pioneer Fire Insurance Company in order to do away with the confusion 
which arose between the Oklahoma City company and the Home Insurance Com- 
pany of New York. . 

—The Texas Fire Prevention Association has concluded that the conflagration 
hazard there is serious, owing to structural weaknesses and deficient fire depart- 
ment. It is admitted, however, that the city has an excellent water supply and 
few hazardous risks. 


—A charter has been granted to the Savannah Mutual Association to do a fire 
insurance business under the assessment laws of Georgia. The company has no 
capital stock, and the incorporators are D. C. Suggs, F. M. Bell, L. S. Reed. 
Edward Petty and Charles A. Lewis. 


—The Tennessee Field Club has elected the following officers for the ensuing 
year: President, James K. Polk, Nashville; vice-president, U. F. Moss, Louis- 
ville; secretary, John M. Picton, Nashville. Executive committee—W. A. Stone, 
Memphis; William Haynes, Atlanta; C. F. Frizzell, Nashville; A. F. Bolling and 
F. G. Snyder, Louisville. 

—General Manager Joseph Frudenfeld of the Queen City Fire has recently 
made the following appointments: H. D. Richardson of New Orleans appointed 
general agent for Louisiana; Wolverton & Co. of Oklahoma City, general 
agents for Oklahoma, and the Union Banking and Trust Company, at Dallas, 
general agents for Texas. 





THE PACIFIC COAST. 


San Francisco Jottings. 
[From OUR OWN CORRESPONDENT. ] 

The Merchants Exchange is the insurance center of the ‘‘Newer San 
Francisco.’’ Fully twenty-five agencies have moved into the Exchange 
since July 1. 

The California Insurance Company will move into its new building on 
the corner of Sacremento and Leidesdorff streets about September 1. 

The Brokers Exchange is now in full sway. The Board of Fire Under- 
writers will not grant a broker’s certificate unless the applicant is a 
member of the Exchange, and as it requires a membership fee of $100 to 
enter the Exchange, many of the small fry are being dropped. As the 
Exchange is supported by all the brokers, its success is assured, but 
whether the companies will stand by and support the new venture re- 
mains to be seen. 

E. B. Haldan is back from London with a few new facilities for hand- 
ling surplus line business. 

The National Union of Pittsburg will soon commence writing San 
Francisco business again. 

Gerald Rathbone, underwriter for the Pacific department of the North 
China Insurance Company, has just returned with another marine agency 
up his sleeve. 

The Fourth of July fire losses were the smallest in the past thirty 
years. 

Julius Jacobs, one of the oldest insurance men on the street, joined 
the silent majority last week. Mr. Jacobs was an able underwriter, 
popular among all classes and was considered one of the best insurance 
authorities in the West. 

San Francisco, July 9. 





OCCIDENTAL. 





MISCELLANEOUS FIRE NEWS. 


—One share of the Hartford Fire Insurance Company stock, par $100, was sold 
last week at auction for $496. 

—The proceedings of the eleventh annual meeting of the National Fire Pro- 
tection Association, which meeting was held in New York on May 22-24, have 
been issued. They make a book of over 400 pages, including diagrams and 
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illustrations. The Association has nearly 1200 members and appears to be in a 
very prosperous condition. 

—Burnett, Ormsby & Clapp of Toronto, Ont., have acquired control of the 
Ottawa Fire Insurance Company. 

—‘‘Moody’s Manual of Railroads and Corporation Securities” for 1907 has been 
issued by the Moody Corporation. It embraces about 2800 pages, and contains 
reports upon the standing and operations of over 6700 corporations, including 
steam railroads, electric traction, lighting, power, water, telephone, telegraph, in- 
dustrial and mining companies in the United States, Canada, Mexico and Cuba. 
The bond and stock issues of the companies reported upon reach the enormous 
total of $36,248,668,000. In addition, valuable, but less complete, data are pre- 
sented concerning more than 13,500 banks and other financial institutions, bring- 
ing the aggregate number of concerns reported upon well above 20,000. This 
book has come to be a standard authority in its particular field, and will be found 
invaluable by bankers and investors. 








LIFE INSURANCE TOPICS 








IN AND ABOUT NEW YORK. 


Somebody—possibly several bodies—appears to be working over- 
time and sitting up nights to invent rumors regarding life insurance 
companies. One of the latest was to the effect that the Security 
Mutual Life of Binghamton was to be reorganized, and that President 
Charles M. Turner was to be “reorganized” out of the company. It 
scarcely required an official denial by officers of the company to 
brand such a rumor as without the slightest foundation, and it was 
manufactured from the imagination of its inventor. As a matter of 
fact, Mr. Turner could illy be spared from the Security Mutual, and 
should he withdraw at any time the loss would be the company’s, not 
his. Mr. Turner fcunded the company and successfully carried it 
through many tribulations and trials in its early days, and has always 
been recognized as its governing spirit. He has built up a large and 
growing business for it, and made its reputation for fair and liberal 
treatment of its policyholders and its field force. He is indefatigable 
in his work in behalf of the company, and is greatly beloved by his 
associates and its many agents. The man who, in these latter days, 
can establish a life insurance company, as Mr. Turner has done, upon 
a sound financial basis, and build it up to enviable proportions, is 
deserving of the highest credit from the public. Rumor mongers were 
all at sea regarding the Security Mutual. 

Wm. M. Byrne, of Wm. M. Byrne & Co. of St. Louis, general agents 
for the Maryland Casualty and also prominent fire insurance agents, 
was in town this week. 


BOSTON AND VICINITY. 


Governor Guild has announced the following for trustees of the 
general gratuity fund, which was established by the last legislature, 
with relation to savings bank insurance: 

Warren A.Reed, Brockton, chairman, vice-president of the Peoples 
Savings Bank, Brockton; Chas. W. Hubbard, Brookline, Brookline 
Savings Bank; Preston Pond, Winchester, Winchester Savings Bank; 
George Wigglesnorth, Milton, Milton Savings Bank; Chas. K. Fox, 
Haverhill, Peoples Five Cents Savings Bank; Chas. C. Hitchcock, 
Ware, Ware Savings Bank; Hamilton Mayo, Leominster, Leominster 
Savings Bank. 

The Maine Life Underwriters Association has chosen the following 
delegates to the National convention: Walter DeC. Moore, Bertrand 
G. March, Thos. E. McDonald, J. P. Stevens, Chas. A. Bradley. 
Alternates, Geo. M. Barney, Milton A. Jewell, Fred M. Grant, Arthur 
C. Wescott, Geo. E. Smith. 


The Insurance Department is distributing copies of the revised and 
amended laws relative to insurance, other than fraternal and assess- 
ment, as passed by the last legislature. These include the Massachu- 
setts insurance laws to date, with recodifications and amendments. 

Monday evening, Edward J. O’Neil, recently appointed: Massachu- 
setts manager of the United States Fidelity and Guaranty Company, 
was given a complimentary dinner by his associates with John C. 
Paige & Co. 
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NOTES FROM PHILADELPHIA. 


The decision last week of Attorney-General Hampton L. Todd to 
make application for a receivership following the report of the au- 
ditors appointed to examine the accounts of the Keystone Bonding 
Company of this city, which, it is said, shows the company to be in- 
solvent, precludes the satisfactory adjustment of the concern’s affairs 
through the general reinsurance of its bonds. It is understood that 
the government business had been already reinsured, also that the 
company will not oppose receivership proceedings. 


The directors of the Provident Life and Trust last week elected 
John Thompson Emlen a member of the board to fill the vacancy 
caused by the death of Thomas Scattergood. 


The Continental Life of Wilmington, Del., which has just been 
incorporated, will for the present confine its operations to the States 
of Delaware, Maryland and Pennsylvania. 





THE MIDDLE STATES. 





George T. Dexter. 


In the reorganization of life insurance companies that has been going 
forward during the past two years, live, active, capable men, with a 
thorough knowledge of the practical as well as the theoretical side of 
life insurance, have been in demand. One of these, George T. Dexter, 
second vice-president of the Mutual Life and superintendent of domestic 
agencies has, by force of circumstances, been placed in the foremost 
position in that company, and has responded in a most satisfactory 
manner to the many new responsibilities placed upon him. The president 
of the Mutual, Charles A. Peabody, as is well known, is a brilliant 
lawyer and a trusted financier, but had a limited knowledge of the in- 
surance business when called to the presidency. Emory McClintock, 
the distinguished actuary of the company, was elected first vice-president 
and was regarded as the confidential adviser of the president. But Mr. 
McClintock was soon taken ill, and for many months has been unable to 
attend to any of the duties of his office. Mr. Dexter was the next officer 
in rank, and upon him devolved the burden of conducting the practical 
insurance part of the business. President Peabody is rendering excellent 
service in the general, and especially the financial management, but the 
man with the experience of many years in connection with the business 
getters—the field men—is the one relied upon for giving practical effect 
to the policy adopted by the governing powers of the company. For- 
tunately, Mr. Dexter is especially well equipped for the responsible duties 
confided to him. He is a broad minded man, highly intellectual, pos- 
sessing rare executive ability, with suave, courteous manners for all- 
comers. He has endeared himself to the agency force by the aid and com- 
fort he has extended to them at all times, and by the methods he has 
put in practice to aid them in their work. But it is not alone in the 
agency field that his influence has been felt, for he is an all-around life 
insurance man, a student of the theory and science underlying it, and 
up to date on all that is being done to promote its welfare. It is ex- 
tremely gratifying to see such able insurance men as Darwin P. Kingsley, 
president, and Thomas A. Buckner, vice-president, of the New York Life, 
and George T. Dexter, vice-president of the Mutual, taking a leading 
part in the management of the affairs of these two great companies. 





—Joseph E. Gavin of Buffalo has been appointed general manager of the 
Equitable Life for the Western New York district, with headquarters in the Erie 
County Bank building, Buffalo. 

—R. W. Nagel, who has been with the Metropolitan Life for about fifteen 
years, has been appointed office manager of the United States department of the 
Prussian Life. The Prussian is a high-grade company and is doing well in this 
country. 

—The Mutual Benefit Life reports that its issued and revived account for the 
first six months of 1907 is $32,331,338, an increase of $1,980,839 over the cor- 
responding period of last year. Notwithstanding that the insurance in force on 
July 1, 1907, was $437,440,782, an increase of $31,416,624 over July 1, 1906, the death 
losses for the first six months of 1907 were only $232,336 greater than in the 
first six months of 1906. 





THE NEW ENGLAND FIELD. 





—J. D. E. Jones of Providence, R. I., who has been manager of the Equitable 
Life since 1898, has left that company to become the active manager of the Puri- 
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tan Life Insurance Company, which was chartered at the last session of the 
General Assembly of Rhode Island. 

—William G. Lotze and Harry W. Tompkins have been appointed managers 
for Southern Connecticut for the New England Mutual Life. They will 
operate under the firm name of Lotze & Tompkins, with headquarters at 200-201 
Malley building, New Haven, Connecticut. Mr. Lotze retires from the New 
Haven Y. M. C. A., where he has been general secretary for the past nine years, 
and Mr. Tompkins is a recent graduate of Yale and for the past year has been a 
salesman for a New York bond house. Amos H. Osborne has been appointed 
district manager for the New England Mutual, with headquarters in the Buck- 
ingham building, Waterbury, Connecticut. 





THE WEST, 





The Wisconsin Life Insurance Hearing. 
[SPECIAL DISPATCH TO THE SPECTATOR. ] 

Madison, Wis., July 16.—Governor Davidson of Wisconsin has had a 
final hearing on the insurance bills pending before him, on which he is 
expected to act this week. The insurance companies are opposing the 
measures, arguing that the enactment of the bills into law will result in 
much harm to policyholders and will almost certainly cause most of the 
large companies to withdraw from the State. At the conclusion of the 
hearing the Governor told the insurance men he would give the bills 
his careful consideration before acting on them. 

The Northwestern Mutual Life of Milwaukee succeeded in getting 
Speaker Ekern to consent to an important amendment to bill 686A, 
limiting the loading of premiums for expenses. By this the passage of 
the bill is made certain and it also gives the companies a little more 
latitude in the matter of loading for expenses. However, it does not 
increase the loading limit originally fixed in the bill, which is one-third 
of the net single premium on the ordinary life policy insuring a like 
sum and issued at a like age, computed according to the American Ex- 
perience Table of Mortality, with interest at three per cent. 

Later Governor Davidson approved the so-called reform bills on July 
16. These bills were introduced in the legislature five months ago as 
the result of the investigation made by a special legislative committee 
last year. Just before being sent to the Governor, the bill designed to 
prohibit the use of proxies in the election of trustees of the North- 
western Mutual Life of Milwaukee, was found to be in such form as to 
permit the continuance of the proxy system. An amendment was 
adopted correcting it. This bill provides that every policyholder shall 
have a vote in the election of trustees, and that the vote may be cast 
by mail or in person. One of the other insurance bills signed by the 
Governor limits loading on a policy for expense purposes, the limit being 
one-third of the single net premium on an ordinary life policy. 

Some of the life companies in the East have threatened to withdraw 
from the State if these bills become laws. 





The Jefferson Life Transferred to the Ohio State Life. 

At the regular monthly meeting of the agents of the Jefferson Life 
Insurance Company of Indianapolis, held on July 6, the field force was 
made familiar with the proposition of the Ohio State Life Insurance Com- 
pany to consolidate the two companies. 

This proposition having met with the approval of the field force, has 
since been unanimously accepted by the board of directors of the Jeffer- 
son Life and a committee appointed to see that all the requireme?! ts of 
the statutes guarding the interests of the stockholders and policyholders 
are carefully carried out. Vice-President G. E. Harvell of the Jefferson 
will be associated in the management of the Ohio State Life as assistant 
general manager of the company, and he will remain in Indianapolis, for 
a time at least, to develop the organization with which he has had so much 
to do in building up. A more efficient man could not be secured to look 
after the interests of the company in Indiana. The present offices of the 
Jefferson Life on the seventh floor of the Newton Claypool building will 
be retained as State headquarters and the business pushed with renewed 
energy. 





—The Des Moines Life has been licensed in North Dakota and Montana. 

—The Western Reserve Life of Muncie, Ind., has been reincorporated under 
the legal reserve deposit law of Indiana. 

—Thomas Shields, associate manager of the Travelers in Chicago, has been ap- 
pointed general agent of the Hartford Life in the same field. 

—Application has been made to the Circuit Court at Detroit for a receiver for 
the Michigan grand lodge of the Ancient Order of United Workmen 

—The Security Life and Annuity Company of America, which recently changed 
its name to Security Life Insurance Company of America, has moved from the 
Majestic building to the eleventh floor of the Rookery building, Chicago. 


: 

: 
‘ 

- 
: 
I 
4 
q 








Casualty, Surety, Etc. 


Geo. E. Towle, W. J. Graham, L. K. Thompson, S. A. Harris, E. W. Decker, 
B. F. Nelson, John T. Baxter. 


—The Insurance Department of the State of Illinois, under the direction of its 
actuary, Major J. J. Brinkerhoff, has completed a thorough and detailed examin- 
ation of the books, accounts and affairs of the Franklin Life of Springfield, 
Ill. The conservative management and prosperous condition of the company are 
evidenced in a number of ways in the official report of the Insurance Department. 


—The triennial convention of the Ladies of the Maccabees of the World will 
be held at Atlantic City, N. J., July 16 to 18. This order was established in 
1892, and has now reached a membership of about 160,000, having paid benefits 
amounting to over $5,500,000. Thirteen thousand mew members were added 
during the first six months of the year, and the order is in a most flourishing 
condition both as to growth and finances. 


—The Majestic Life Assurance Company has been formed to absorb the Ma- 
j&tic Life Insurance Company of Indianapolis. The new company is incor- 
porated under the act of 1899, providing for the organization of stock and mutual 
life insurance companies. The capital stock is $1,000,000, and the company pro- 
poses to write non-participating insurance. Richard D. Hughes, M. M. Ma- 
honey, M. A. Odenthal, J. S. Maholm, H. R. Martin, W. S. Tomlin, Chas. A. 
Allen, Chas. F. Kramer are the incorporators 


—The Progressive Life Insurance Company is being organized in Chicago by 
F. W. Clisby, J. D. Karpinsky and R. J. Jeffs. The company will have a 
capital of $250,000, and the stock, which has a par value of $100, will be sold at 
$200, one-half going into the surplus. The company will operate under the 
registration act of Illinois, and is the outcome of the Consolidated Agencies 
Company, which was organized some time ago by the same parties, and which is 
sau |» have met with great success. 


—\William H. Herrick, for the last ten years with the Provident Savings Life 
and .or the last eight years supervisor of agencies at St. Louis, resigned last 
month, and July 1 became manager of the St. Louis office and agency force of 
the Massachusetts Mutual Life. The company has been without a local manager 
since the retirement of William King a year and a half ago. Mr. Herrick is a 
very well-known insurance man and is regarded as a most successful agency 
director. He is also president of the Life Underwriters Association of St. Louis, 
having been elected at the last annual meeting. He was formerly secretary of 
the association. 


—The Royal Union Mutual Life of Des Moines, Ia., will shortly issue a new 
series of participating policies with premiums and guarantees on the American 
Experience, 34% per cent basis. Specimen pages of a new rate-book, now in 
course of preparation by F. S. Withington, consulting actuary, show some 
attractive new features, among which are the privilege of changing from deferred 
to annual dividend plans or vice versa in any year after the third, under proper con- 
ditions; also an optional life annuity at age 65. Among the new forms added are 
a thirty-payment life and thirty-year endowment, twenty premiums. All the 
policies have liberal surrender values, extended insurance, fixed instalment and 
continuous instalment options and grace clause. The business of the company 
for the six months ending June 30, 1907, was about 40 per cent larger than for the 
corresponding period of 1906. 





THE SOUTH. 


Rome Industrial Life Insurance Company. 


The Rome Industrial Life Insurance Company, the first old line legal 
reserve industrial company organized in the State of Georgia, recently 
held a meeting of the board of directors and officers were elected as 
follows: 


Sproull Fouche, president; J. J. Reese, general manager; J. L. Bass, 
first vice-president; G. B. Holder, second vice-president; John Graham, 
first secretary; J. R. Leal, second secretary; H. BE. Kelley, treasurer; J. 
L. Wallace, superintendent of agencies. 

The officers elected are among the representative business men of 
Rome. Sproull Fouche is president of the Citizens Bank of Rome; J. J. 
Reese is thoroughly experienced in the insurance business and will make 
a first class general manager; J. L. Bass, president of the Bass & Heard 
wholesale dry goods establishment, and other officers are equally well 
known in connection with the business enterprises of Reme. 





—The Des Moines Life has been admitted to Georgia. 


—Insurance Commissioner Folk of Tennessee has signified his intention to 
enforce to the letter the new law against agency and board plans and stock 
selling with life insurance. 

—The Inter-Southern Life of Louisville, Ky., has entered Texas, and is pre- 
pared to comply with the Robertson law. F. D. H. Shaw, formerly of the 
Citizens Life, is Texas State superintendent of agencies, with headquarters at 
San Antonio. 

—Chas. P. Ligon, general agent of the Security Mutual Life of Binghamton, 
N. Y., for South Carolina, has been doing a most creditable business of late. 
In March his agency was among the leaders, while in April his agency was 
fourth, and he headed the list of personal producers of his company. In May 
the South Carolina general agency was second, with Mr. Ligon occupying the 
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same number on personal production, and in June South Carolina again took 
second place, while General Agent Ligon was third on the list of personal 
writers. 

—The American National Life of Galveston, Tex., reports that new business 
for the month of May was 33% per cent greater in 1907 than in 1906, and in July, 
1907, 40 per cent greater than in July, 1906. On July 1 the company entered 
Arkansas and North Carolina, and has just begun working in Oklahoma and 
Mississippi, and is negotiating to enter Georgia, Florida, Virginia, Alabama and 
Louisiana. Good, reliable agents are wanted in the above-mentioned territory, 
which is just being opened. The success of the American Nationai Insurance 
Company was never greater than at present, notwithstanding it wrote more 
business in the State of Texas in 1906 than any life insurance company doing 
business in the State. 








Casualty, Surety and Miscellaneous 








Inspections of Liability Risks. 

At the present time, when liability insurance passes out of a state 
of childhood, having completed its twenty-first year of existence, it may 
be appropriate to consider how far any improvement has been brought 
about by inspection of risks, which was strongly advocated some five 
years ago. Up to that time it had been the established practice of all 
the companies to maintain a corps of trained men, constantly engaged 
in inspection of elevators and of general liability risks. So far as the 
ordinary run of liability risks it was the custom to charge a rate which 
was assumed to be sufficient, without inspection, for all the risks 
incident to the business. If the moral hazard be beyond question, the 
acceptance without inspection is not productive of any known trouble. 
It may be stated, however, that if the moral risks be bad, no premium, 
however increased, can eventually be made sufficient to counteract the 
disposition on the part of the assured to get the better of the insurance 
company. The co-operation of the assured is necessary to success, 
while hostility to the company or collusion with the assured is fatal 
to making any underwriting successful. 

The arguments advanced against a general inspection of all liability 
risks may be briefly summarized as follows: 

1. That the conditions are constantly changing, rendering the in- 
spection of little use unless made constantly. 

2. That the risks are so varied that competent inspectors would be 
too expensive to utilize in sufficient numbers. 

3. That the costs of the inspections should be more than offset by 
the saving in accidents and payment of indemnity. 

4. That the companies ran a decided risk if accidents occurred as 
the result of adopting the recommendations of their inspectors. 

5. That a review of a large number of accidents failed to reveal 
that any appreciable number could have been prevented by any sys- 
tem of inspection, however perfect. 

6. That the assured desired protection for the risks as they existed 
in actual running order from day to day, and would never consent to 
make expensive alterations from which they derived no specific re- 
turn. 

7. That employers neglected to make improvements, even upon the 
request of the factory inspector, whose demands had the force of law, 
and could not be expected to follow the suggestions of any company’s 
inspectors. 

We have now had a practical test of the question, thanks to the 
persistent and conscientious effort on the part of one company which, 
upon its advent into the liability business five years ago, boldly pro- 
claimed its faith in the efficacy of inspections, believing honestly 
that by their methods accidents would be less frequent and losses 
reduced more than sufficient to pay for the cost. If this company had 
proved to have been correct, it must have followed that others would 
be compelled to do likewise or suffer in consequence. We do not 
find, however, that any convert has been made, and we are forced to 
the conclusion that no one has found it necessary to change his pres- 
ent methods. 

Referring to the figures published on June 13 in THe Spectator, as 
taken from the Massachusetts Report for last year, it will be seen 
that the average number of accidents reported by the leading com- 
panies was 29 per $1000, while the one company making a specialty 
of inspections was 30, indicating a distinct increase where we should 
have expected a reduction. Further, the losses paid during the year 
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1906 are higher than the large majority of other companies. Whether, 
therefore, we take as a guide the number of accidents or the losses 
paid, we fail to find any necessity for inspections as a means of im- 
proving the risk, and are forced to the conclusion that the praise- 
worthy effort in that direction has failed of justification. 


New York, July 12. LIABILITY. 





Philadelphia Casualty Reinsures Its Steam Boiler Risks. 

As of July 2, the steam boiler risks of the Philadelphia Casualty 
Company were reinsured in the Hartford Steam Boiler Inspection and 
Insurance Company. In relation to this arrangement, Secretary Keelor 
of the Philadélphia Casualty says to policyholders in part: 

It is not contemplated that the relation of our agents to these risks 
shall be changed, but that, upon the other hand, the Hartford company 
will seek to hold and renew these risks through our agents who have 
produced the business; we feel that our agents, as well as our policy- 
holders, are to be congratulated upon the consummation of this rein- 
surance contract with the Hartford. 

Steam boiler insurance is an expensive business to conduct under any 
circumstances. It requires the maintenance of an expensive mechanical 
organization throughout the entire territory in which the company 
operates and the employment of a large force of skilled mechanics in 
order to conduct the business with economy and to provide a prompt 
and efficient inspection service. 

The aggregate of the business to be had is limited and the fierce com- 
petition among the many companies that are dabbling in its forces rates 
so low that it is exceedingly difficult for any one company to secure a 
volume of premiums sufficient to sustain the extended and expensive or- 
ganization required for a dependable inspection service, and for these 
reasons we have reinsured as above stated, and we are convinced that 
the reinsurance of our steam boiler business strengthens our position as 
respects other lines of insurance written by us, because our resources 
can be used in our other lines to a better and more profitable advantage 
than is possible in boiler insurance under existing conditions, and we 
shall accordingly make our policies in other lines of insurance and the 
service thereunder more valuable to our policyholders than they have 
ever been. 

The Hartford company will inspect your boilers during the remainder 
of the term covered by our policy and will not disturb your relationship 
with our agent through whom the insurance was originally placed with 
us, but will be quite willing to renew the business for and through such 
agent. 





The Accident Underwriters Convention. 


On the second day of the convention of the International Association 
of Accident Underwriters, a considerable amount of time was consumed 
in discussing the advisability of adopting a standard form of policy. 
For a number of years a committee has served on standard forms and 
each year the question has remained unsettled. Many different views are 
held as to the advisability of adopting a standard form, some holding 
that its adoption will lead to the companies being made a target for 
legislators who will doubtless look upon the plan as a form of combina- 
tion in restraint of trade. The principal reason for not adopting a 
standard form appears to be the fear that the large companies would 
cut rates and get the business of the smaller ones. Furthermore, there 
is no compulsion upon the part of all companies to use the form, if 
adopted. It has been suggested that unless the companies prepare and 
live up to a standard form, State legislatures are likely to force one 
upon the companies. After all has been said, the fact remains that of 
the fifty-six companies in the association, it has never been possible to 
get together a working majority on this subject. Louis H. Fibel, in 
opening the debate for the association, made a trite remark which struck 
a sympathetic chord and created hearty applause. He urged that the 
association put itself on record for or against the standard form or else 
say frankly: ‘‘Instead of giving the impression that we are here for 
business, let us tell each other that we will get together for three or 
four days of golf and other sports.’”’ Ralph Butler believed that the 
burdensome and objectionable features now in the policies should be 
eliminated one by one and Arthur L. Eastmure spoke in favor of uniform 
phraseology, with the same object in view. Alfred G. Forrest came out 
plainly with the assertion that all the accident companies were making 
money and if they were not satisfied they might reduce the cost of getting 
business. 

It was finally decided to discontinue the committee on standard forms 
and Mr. Fibel moved for a vote on the question whether or not the asso- 
ciation wished a standard form. The roll call resulted in nineteen com- 
panies voting for and thirteen against the plan. Inspection of the re- 
turns shows that the larger companies are against the model policy. 
The vote by companies was as follows: 

“Yeas’’—Aitna Life, American Casualty, Bankers Accident, Casualty 
Company of America, Canadian Railway, Commercial Mutual, Commercial 
Travelers Mutual, Dominion of Canada,Guarantee and Accident, Equitable 
Accident, Commonwealth Casualty Company, Frankfort Marine, General 


Accident, Great Eastern Casualty and Indemnity, Great Western Accident, 
Massachusetts Mutual Accident, National Masonic Provident, Ontario 
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Accident, Ocean Accident and Guarantee, London Guarantee and Accident. 

“‘Noes’’—Central Accident, Empire State Surety, Fidelity and Casualty, 
Maryland Casualty, National Casualty, New Amsterdam Casualty, North 
American Accident, Pacific Mutual Life, Philadelphia Casualty, Preferred 
Accident, Travelers Insurance, United States Casualty, Federal Casualty. 

As A. I. Vorys, Insurance Commissioner of Ohio, was unable to attend, 
his address had to be omitted and D. E. Stevens, president of the Com- 
monwealth, spoke instead on: ‘“‘To What Extent is the Age of the Policy- 
holder a Factor in Health and Accident Insurance.” 

W. D. Hooper read the report of the automobile hazard committee, 
by which it was shown that automobile accidents are nearly twice as 
disastrous as any other kind. Fifteen companies reported 371 claims, 
involving seven deaths costing $38,417, or one accident in fifty-three fatal. 
Mr. Hooper said, in part: 

I think you will admit this is frightfully high. Three hundred and 
sixty-four disability claims involve 1156 weeks and four and one-half 
days of total disability, and 1071 weeks and five and one-half days of 
partial disability, the average per claim being three weeks and one day’s 
total, plus three weeks partial disability, reckoning the partial disability 
at one-half time. This means that five average automobile disability acci- 
dents involve the payment of more than four and one-half weeks total 
disability. It is a fair estimate, I believe, that the average claim runs 
about two weeks. Of the 371 accidents reported, 307 were to owners of 
machines, forty-one to passengers not owners, eighteen to hired chauffe- 
urs and three to demonstrators. Of the 307 claims to owners, five were 
death claims involving $32,500. While the 302 disability claims from 
owners involve 911 weeks and one and one-half days total, and 945 
weeks, five and one-half days partial disability, an average each claim of 
three weeks total plus three weeks one and one-half days partial dis- 
ability. 

One death occurred in every sixty-one accidents; forty-one claims from 
passengers involved one death for $4200 and forty disability claims for 
163 weeks three days total, and seventy-six weeks partial disability, 
average for each claim four weeks total, and one week six and one-half 
days partial disability. One accident in forty-one was fatal; eighteen 
claims paid to chauffeurs involved fifty-seven weeks four and one-half 
days total and fourteen weeks one day partial disability, an average per 
claim of three weeks one and one-half days total and five and one-half 
days partial disability. Three claims were reported upon demonstrators, 
whom I have separated from the hired chauffeur, involving one death 
claim for $1,666.66 and two disability claims for two weeks total and one 
week partial disability, averaging per claim one week total and one-half 
week partial disability. 

Following the report on automobile hazards, Dr. R. S. Keelor read a 
paper on “Statistics Regarding Health Insurance,”’ prepared in his usual 
complete and entertaining style. P. W. Tillinghast, superintendent of the 
accident department of the Casualty Company of America, spoke most 
entertainingly on “The Requisites or Qualifications for a Personal Acci- 
dent Adjuster,’’ and Chester N. Farr, Jr., counsel for the Commercial 
Mutual Accident, delivered, upon special request, an address on ‘‘What 
is a Legal Accident.” 

The executive committee reported the election to membership of the 
Cleveland Commercial Travelers Life and Accident Association. The 
executive committee also recommended that fees for the fiscal year be- 
ginning July 1, 1908, for companies whose annual premium income ex- 
ceeds $100,000, shall be $50 a year, and for companies whose annual pre- 
mium income is less than $100,000 a year, $25. The premium income is 
to be determined by the annual report of the companies, as of December 
31 of the year preceding. The recommendation was adopted by the con- 
vention. 

The afternoon of the second day of the convention was devoted to a 
baseball game between the insurance journalists and the accident under- 
writers. At the end of the game the official score showed twenty-one for 
the underwriters and twenty-three for the journalists, but the acts of the 
official scorer and the umpire were not taken seriously and both sides 
claim a victory. 

The session of July 11 began with an address by James V. Barry, In- 
surance Commissioner of Michigan, in which he strongly urged publicity 
as a cure for evils in the insurance business. He also came out as against 
standard forms, which he said throttled competition and hindered indi- 
vidual effort and advancement of the business. 

At the suggestion of E. W. DeLeon, of the Casualty Company of 
America, the subject of over-insurance under death and dismemberment 
policies was discussed. In opening the discussion, Mr. DeLeon suggested 
the maximum principal sum of any policy should be limited to an amount 
that at five per cent would yield an income equivalent to the average 
of the annual earnings of the applicant, during the five years immediately 
preceding the application. Edson S. Lott, of the United States Casualty, 
expressed the opinion that there were not too many frills in policies but 
that insurance was made unnecessarily expensive by the dishonesty of 
some insurers. The addresses of Mr. DeLeon on “Over-Insurance Under 
Death and Dismemberment Policies,’’ and the remedy was of much inter- 
est as was also that of T. J. Canty, of the London Guarantee and Acci- 
dent, on “Litigation in Accident Insurance.” At the banquet held on 
Thursday evening, the following spoke: Dr. Franklin -H. Head of Chi- 
cago, J. V. Barry, Insurance Commissioner for Michigan; Franklin J. 

















Fire Insurance 


Moore, of the General Accident; Chester N. Farr, Jr., counsel for the 
Commercial; Edson S. Lott, of the United States; Frank Butler, of the 
Central; Dennis Murphy and Max Cohen. 

The last day of the convention was taken up largely with the politics 
of the association. It will be welcome news to accident insurance men 
generally that H. G. B. Alexander has been persuaded to accept re- 
election to the presidency of the association. The election resulted as 
follows: 

H. G. B. Alexander, Continental Casualty, president; Louis T. 
Labeaume, Travelers Protective Association, first vice-president; John 
Eno, Canadian Railway Accident, second vice-president; E. G. Robinson, 
National Masonic Provident, secretary; Louis H. Fibel, Great Eastern, 
treasurer; Horace B. Meininger, the Commercial, librarian, a new office; 
executive committee—Walter C. Faxon, Attna Life, chairman; Alfred E. 
Forrest, North American; Dr. R. 8S. Keelor, Philadelphia Casualty; Wil- 
frid C. Potter, Preferred Accident; Vincent D. Cliff, Federal Casualty; 
William Bro Smith, Travelers; E. W. DeLeon, Casualty Company of 
America; G. Leonard McNeil, Massachusetts Mutual, and George S. 
Dana, Commercial Travelers Mutual Accident. 

The address of Walter C. Faxon, of the Atna Life, had been looked 
forward to with much interest as his subject, ‘“‘The Missouri Suicide 
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Law,” is one of great importance and it was well known that Mr. Faxon: 


would treat the subject exhaustively. 

William De M. Hooper, in his report for the bureau of information, 
showed that substantial progress had been made in the efficiency of the 
bureau. The bureau reported 121,462 accident claims during the year, 
49,078 sickness claims and 4318 liability, making a total of 170,540. Dur- 
ing the year a total of 17,017 persons have been reported who had previous 
claims against the same company, not fewer than 11,200 appearing for 
the second time. The bureau has on file and is continually making com- 
parisons with 1,040,496 accident and health records, exclusive of those 
of the life inspection department, now numbering more than 30,000, 
with which all reports are compared. 

In the closing hours of the convention it was plainly shown that the 
vote on the model policy did not by any means settle the matter and it 
now looks as though during the coming year the question will receive 
a great deal of attention and be brought out strongly at the next con- 
vention. 





Surety Companies Approved on Federal Bonds. 


The Government has issued a list of surety companies approved by 
the United States Treasury Department, to act as sole sureties on 
Federal bonds. The list is revised to June 24 and shows the maximum 
amount for which each company can become liable under the ten per cent 
rule, as follows: Actna Indemnity, $73,249; American Bonding, $90,233; 
American Fidelity, $27,990; American Pneumatic Service, $1,670,971; 
American Surety, $498,976; Bankers Surety, $59,141; Cambridge Trust, 
Chester, Pa., $27,890; Citizens Trust and Guaranty, Parkersburg, W. Va., 
$42,146; Colonial Trust, Connecticut, $57,877; Commercial Trust, Missouri, 
$102,534; Detroit Trust, $138,150; Empire State, $86,852; Federal Union, 
$34,141; Fidelity and Casualty, $255,708; Fidelity and Deposit, $490,291; 
Fidelity Trust, Missouri, $212,987; Guardian Trust, El Paso, Tex., $30,421; 
Illinois Surety, $30,641; Industrial Trust, Title and Savings, Philadelphia, 
$116,488; Merchants Trust, Philadelphia, $60,591; Metropolitan Surety, 
$61,034; Missouri Valley Trust, St. Louis, $859,263; National Surety, 
$106,860; Pacific Surety, California, $36,247; People’s Surety, $58,778; 
Pennsylvania Surety, $29,000; Southern Surety, Oklahoma City, $45,105; 
Title Guaranty and Surety, $124,443; Union Trust, Pittsburg, $2,501,946; 
United States Fidelity and Guaranty, $205,876; United States Guarantee, 
$54,539; United Surety, $60,370. 





Casualty Notes. 
—The United States Health and Accident has entered Utah. 


—Liability companies operating in the State of Washington have ma- 
terially advanced rates on saw and shingle mills and other wood working 
plants. The change goes into effect August 1. 

—The Cosmopolitan Relief Association of Philadelphia has reincor- 
porated on a joint stock basis. The title of the company has been 
changed to the Cosmopolitan Industrial Insurance Company. 

—The Mutual Accident Insurance Company of Indianapolis has been 
licensed to do business in Indiana, under the assessment laws of 1897. 
The company will write accident and health insurance. The incorpora- 
tors are A. F. Shafer, A. L. Sarran, G. E. Varney, A. A. Currie and F. F. 
James. 

—The Union Accident and Casualty Company is being organized in 
Philadelphia with an authorized capital of $500,000. James A. Flaherty 
is to be the president of the new company, the organization of which is 
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in the hands of Walter J. Hardy. Offices have been opened in the West 
End Trust building. 

—Governor Woodruff of Connecticut has signed the act appointing a 
commission on employers’ liability legislation with instructions to report 
a bill to the next General Assembly of 1909. The commission consists 
of Edward M. Day of Hartford; E. A. Allen Moore of New Britain, and 
Charles J. Donohue of Derby. 

—The Inter-State Accident Insurance Company has been incorporated 
at Birmingham, Ala., by the Birmingham Mortgage and Trust Company 
and others. The company will issue certificates upon the birth or death 
of children, marriage, sickness or death of any member, the policies to 
be paid from fees, dues and assessments. W. D. Wood is president and 
J. H. Dean, vice-president. 

—E. B. Fatch, formerly manager of the Standard Life and Accident in 
Chicago, and later manager of the company in the agency of Moore, Case, 
Lyman & Herrick, has been chosen manager of the casualty department 
of the H. J. Ullmann & Co. agency in Chicago, which has secured the 
Norwich and London Accident. 

—The cases of George W. Leightheimer and Thomas Collins vs. the 
Pittsburg, Cincinnati, Chicago and St. Louis Railway Company, have been 
filed in the Supreme Court of the United States. These cases involve 
the constitutionality of the Indiana employers liability law. Leight- 
heimer and Collins were employes who were injured on the road and the 
suits were brought to recover damages on the ground of negligence of 
fellow employes. The railroad company attacked the law on the ground 
that it is a violation of contract, but the law was upheld by the State 
courts. 





Surety Notes. 


—The Percival-Porter Company have been appointed Des Moines agents 
of the United Surety Company of Baltimore. 


—The Indiana Casualty and Surety Underwriters Association has passed 
a resolution against short-term cancellations hereafter. 


—Walter A. Mason, former president of the Commercial and Farmers 
National Bank of Baltimore, whose trial came up in Baltimore last week, 
was acquitted by a jury after deliberating three minutes of the charge 
of conspiring with Olin Bryan, president of the United Surety Company 
of Baltimore, to defraud the Munich Reinsurance Company of $49,950. 
The case was practically taken from the jury by Judges Burke and 
Duncan, who gave an advisory instruction in which the jury was told that 
no evidence had been brought out by the State to show that either Bryan 
or Mason had conspired to defraud the Munich Reinsurance Company. 


REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘‘Reports of Fire Insurance 
Companies,” which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 











Atlantic City Fire Insurance Company, Atlantic City, N. J. 


The semi-annual statement of this company shows a capital of $100,000, a rein- 
surance reserve of $14,977, and a net surplus of $69,739 (an increase of over 
$11,000 since January 1). Early in July, 1907, it paid its fourth semi-annual divi- 
dend of 3 per cent. In the first six months of 1! the company’s net premiums 
were about $17,000, while its losses were but $250. Its business is chiefly local. 
Charles R. Adams & Co., general managers of the Atlantic City Fire, also repre- 
sent several other companies, for which they have made equally good records. 





Bulgaria Insurance Company, Rustschuk, Bulgaria. 


This company’s statement as of January 1, 1907, shows $3,450,471 of assets, with 
a capital of $300,000 and a profit balance of $80,278. 





Canada Mutual Fire Insurance Company, Montreal, P. Q. 


This company’s financial exhibit as of August 31, 1906, shows assets aggre- 
gating $130,750 (including $118,007 “deposit note capital unassessed”). The liabili- 
ties were $26,514. It reinsures two-fifths of all policies written by the Standard 
Mutual Fire of Toronto in the United States. 





Capital Mutual Insurance Company, Wichita, Kan. 


This company is being organized at Wichita, Kan., to write farm property all 
over the State. 





Centennial State Insurance Company, Denver, Col. 


The Centennial State of Denver has decided to quit business, and has made a 
contract of reinsurance whereby the Agricultural takes over all its outstanding 
risks. Under the new law of Colorado the mutual companies now in existence 
must incorporate as stock companies, with a capital of not less than $50,000. 
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Colorado Fire Insurance Company, Denver, Col. 


This company will, in all probability, reorganize as a stock company, with a 
capital of $50,000 and a surplus of $12,500. 





Continental Insurance Company, New York. 
The 109th semi-annual statement of this company, as of July 1, 1907, shows 
$16,867,138 of assets, $7,031,544 of unearned premiums (an increase of $241,634), a 
net surplus of $8,001,895, and a surplus as to policyholders of $9,001,895. 





Dominion Mutual Fire Insurance Company, Waterloo, P. Q. 


The financial statement of this company as of August 31, 1906, shows assets 
amounting to 39499 and liabiuities of $3702. It reinsures one-fifth of all the poli- 
cies written in the United States by the Standard Mutual Fire of Toronto. 


Exchange Mutual Fire Insurance Company, Philadelphia. 


Manufacturers and Merchants Mutual Fire Insurance Company, 
Philadelphia. 


Although these companies issue what purport to be the New York standard 
form of policies, their policies should be carefully scanned by policyholders to be 
sure that no unusual clauses have been incorporated in them, as their policies 
have been known to contain clauses which might seriously reduce the actual 
amount of the total insurance under such policies, or reduce the insurance upon 
particular items or divisions of the property insured, or might even render the 
entire policy void. One of the clauses referred to reads as follows: 

“If the payment made by the assured at the time this policy is issued should 
be less than 80 per cent of the premium which would be payable on the property 
hereby insured for the amount of insurance above named at the rate charged by 
the majority of the stock companies engaged in the fire insurance business in 
the locality in which this risk is situated, then it is understood and agreed that 
the amount of insurance contracted for herein and all claims for losses thereon 
shall be reduced pro rata on the several and separate items thereof that the 
said payment bears to 80 per cent of said premium.” 

The effect of this clause may be illustrated by the following example: 

SAS GN SNM oy cia 5'x'a vd ain eucewakees seabed (pecdaeike was ednant peeoncdeads $2,000 
Premium charged by company using above clause. 








Premium which would have been charged by other compan 40 
AGES OE NE GR WORE 26 i dns cckccacs sac cobxkcabdat Acckidsadsnbackanccins ma 32 
Insurance reduced by operation of clause from $2000 to 20/32 of $2000, or.... 1,250 


Another clause which has been used, and, under the operation of which the 
insured might inadvertently void his policy, reads as follows: 

“Tf the assured fails to make the payment in full hereinbefore named, on or 
before the fifteenth day of the month succeeding that in which the policy is 
dated, this policy shall be null and void, without any notice or other act or thing 
to be given or done by the company; anything hereinbefore to the contrary not- 
withstanding.” 





Fidelity Fire Insurance Company, New York. 


Statement, July 1, 1907, shows: Assets, $2,570,712; unearned premiums, $465,554; 
net surplus, $1,045,600; surplus*as to policyholders, $2,045,600. 





First Bohemian Reinsurance Bank, Prague, Bohemia. 
Statement as of January 1, 1907, shows assets amounting to $2,085,163, and 
liabilities, including $480,000 capital, aggregating $2,205,163, indicating an impair- 
ment of $120,000. 





Fonciere Mutual Fire Insurance Company, Montreal, Canada. 

This is a small mutual which commenced business in 1902 and is seeking sur- 
plus lines in the United States. Its statement as of August 31, 1906, shows total 
assets of $61,401, including $48,326 ‘deposit note capital unassessed,” and total 
liabilities of $19,776. 


Home Fire Insurance Company, Oklahoma City. 

It is reported that this company, which recently made application for admission 
to the Union, will, upon recommendation of ig) goes change its name so as 
not to conflict with the Home of New York. o name has been definitely de- 
cided upon, but the Pioneer Fire may be the new title. 





Home Insurance Company, New York. 


The semi-annual statement of this comageny shows that on July 1 it had 
$20,717,752 of assets, a capital of $3,000,000, unearned premiums aggregating 
$8,845,912 (an increase of over $350,000 since January 1), and a net surplus of 
$6,823,853, thus indicating a surplus as to policyholders of $9,823,853. 





Illinois National Fire Insurance Company, Springfield, Il. 


As of May 14, 1907, this company’s statement showed assets aggregating $161,321, 
with $100,000 capital and a net surplus of $35,024. Among the assets were $13,700 of 
stock of the First National Bank of Mansfield, Ill., carried at par; $30,000 in bonds 
of the Cincinnati, Bluffton & =. Railroad, carried at par, and $33,400 in 
interest-bearing certificates of the American Trust and hag 8 Company of 
Springfield, Ohio. The latest available report upon the First National Bank of 
Mansfield gives its capital as $25,000, and shows that it had $5000 of undivided 
profits. W. D. Fairbanks is its president. The railroad above mentioned was 
at one time in charge of a receiver, but the receiver has been discharged, all 
claims against the railroad having been satisfied, and the road appears to be 
upon a safe financial basis. The American Trust and Savings Company, of 
which N. H. Fairbanks is president, was organized in 1907, with a capital of 


000. 

The Illinois National is now being examined by the Illinois Insurance Depart- 
ment. Brown, Anderson & Young have been appointed Chicago agents to suc- 
ceed S. Foster, and Lebo, Anderson & Young of Chicago are the company’s 
general agents for surplus lines. 





lowa Manufacturers Insurance Company, Waterloo, Ia. 
This company has decided to pay in its capital by January 1, 1908. 





Merchants Transportation Insurance Underwriters, Chicago. 


Alfred Erger, associated with A. H. Wildell, and O. F. Reich are reported as 
having organized the above-named Lloyds for the purpose of guaranteeing the 
proper dispatch ef mailed packages. 


THE SPECTATOR 


37 





Fire Insurance 


Nationale Insurance Company, Paris, France. 


_ The statement as of January 1, 1907, of this company showed $6,100,998 of assets, 
including $1,500,000 of stockholders’ notes; a capital of $2,000,000; unpaid divi- 
dends aggregating $485,664; a capital reserve of $1,000,000; a contingent reserve of 
$950,000; a premium reserve of $666,203 and a profit balance of $1029. 





Pine Forest Fire Insurance Company, Charleston, S. C. 


_ This company has its capital and surplus fully subscribed, and it is expected 
*t will be writing business in August. j Hipkins & Co., of New York city, 
have been appointed general agents of the company, covering all territory north 
of the Ohio and east of the Mississippi rivers. 





Queen City Fire Insurance Company, Sioux Falls, S. D. 
Assets, April 30, 1907, $650,115; capital, $200,000; net surplus, $190,001. 





Roger Williams Fire and Marine Insurance Company, Provi- 


dence, R. I. 


This company, which was chartered in January last with an authorized capital 
of $200,000, has a paid up capital of $100, and $50,000 surplus. It is at present 
transacting surplus line business only, writing at tariff rates. The officers are: 
President, Wm. H. Hall; vice-president, Clinton S. Gamewell; secretary, Walter 
S. Ingraham; treasurer, Edward E, Morgan. Arthur T. Parker of North Attle- 
boro is general pe oe and the business of the company is conducted at the 
office of Gamewell & Ingraham, of Providence. 





Seaboard Fire and Marine Insurance Company, Galveston, Tex. 


The statement of this company dated June 30, 1907, shows admitted assets 
aggregating $363,528; a paid-up capital of $250,000, and a net surplus of $59,980, the 
surplus to policyholders thus being $809,980. Since January 1, 1907, the company 
has made gains as follows: Assets, $21,097; reinsurance reserve, $20,900; net 
surplus, $3202. Its net premiums in the first half of 1907 were $66,075 ($36,392 
more than in first half a 1906), and the losses incurred amounted to but 27.4 per 
cent thereof, with an expense ratio of 46.3 per cent. 





Skandinavia Reinsurance Company, Copenhagen, Denmark. 

As of January 1, 1907, this company’s statement showed $1,318,851 of assets, in- 
cluding $589,725 of stockholders’ notes; a capital stock of $750,000, and a balance 
forward of $5168. 





Soleil (Sun) Insurance Company, Paris, France. 


This company’s balance sheet December 31, 1906, showed $5,520,139 of assets, 
and, after providing for $1,200,000 of capital and all liabilities and reserves, in- 
clusive of $360,000 for dividends to stockholders, there remained a balance of 
$1910 to be carried forward. 





Standaard Insurance Company, Amsterdam, Holland. 

The statement of this comeaer as of January 1, 1907, shows $720,306 of assets 
(including $800,000 of stockholders’ notes), a capital stock of $400,000, premium 
and loss reserves aggregating $281,192, a special reserve of $20,000, a “reserve fund” 
of $12,609, and $6504 of unpaid dividends. 





Stanstead & Sherbrooke Mutual Fire Insurance Company, Sher- 
brooke, P. Q. 


This company commenced business in 1835, and is reported to be seekin 
surplus lines in the United States. Its financial statement as of August 31, 1906 
showed assets amounting to $621,247, including $496,151 “‘deposit note capital, 
unassessed.” Its net — receipts for the year ended August 31, 1906, 
amounted to $81,074 and its net losses to $39,964. 





Union Fire Insurance Company, Paris, France. 

On January 1, 1907, this company’s assets aggregated $6,735,460, exclusive of 
$23,445,170 of premiums on term policies to be collected in future years, but in- 
cluding $1,500,000 of stockholders’ notes. Its capital stock was $2,000,000, and, 
after providing for all liabilities, including $286,675 of unpaid dividends, a balance 
of $103,330 was carried forward. 





Upper Canada Fire Insurance Company, Toronto. 
Harry Richmond of Toronto, formerly with the Toronto Board of Underwrit- 
ers, is organizing the Upess Canada Fire, a stock company, to have headquarters 
at Toronto. It will probably enter the United States for direct business. 





Washington Fire Insurance Company, Seattle, Wash. 


The collateral loans and securities therefor of this company, on December 31, 
1906, were as follows: 











Market Amount 
Securities. Value. Loaned. 
Peeiioth: WH GOR a kcd Fe cecdeccdevasodandecdediuseediadawads $8,000 
Witte, i Ds Tia iis hes nncactaccncdenvgscddeaiesstuissaces 1,350 $5,000 
Si WOMMEEOR cons acm andsceececcatcusacddaoentdhhnacasauns 6,000 ’ 
Wet, AS TAG! i. eSs vac centvevivledecenddvesssibvcteseas 600 
Grace Mild Caompeng toeiias <.ccenienccsgszececqessicccecenss 31,200 7,929 
Tarboo Shingle Company stock.......cccccccccccccccccccces 16,500 6,000 
Brown & Kuzze Comipany stock... i..ccccccccsccscccccccesce 9,000 l 3,850 
Arlington Boom Company stock...........-seeeseeceeeecees 4,000 4} 
Puget Sound Tent & Duck Company stock................ 23,680 9,000 
New York Life Insurance Company policy................ 3,040 2,500 
State Life Insurance Company policy.............sseseeeee 470 400 
Whale cc kb acc nddccdandatareunnatdastat etna ciai $108,340 $34,679 
The bonds and stocks owned were as follows: 
Par Market 
Securities. Value. Value. 
State Capitol bonds (Waal)... 226<.cccedecccsccccecessseds $40,000 $40,000 
Bist Mationnd Damts; Saetiitisdscs cccipicisccacitecccenccccss 5,000 12,000 
Northern Life Insurance Company stock... aité 500 600 
Pacific Coast Fire Insurance Company stock. 1,000 
Burlington Electric Company stock ......... a 800 
Cagstens & Earles, Inc., st0thivesicccccccccancecccocseses as 30,000 
Wattle: «-csccvcedcasukvesbvedinsetvigataiiedtentadedeide $84,300 
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TOO LATE FOR CLASSIFICATION. 





Aetna Accepts Marine Authority. 

The stockholders of theAitna of Hartford have unanimously voted 
to accept the marine privileges given them by the general assemhly as a 
charter amendment. Henry E. Rees, secretary, in explanation of the 
matter said: 


Our charter has given us permission to do what we call an inland 
marine business, which confines our liability to waters within five miles 
of the coast. In insuring vessels under the inland cover they frequently 
go beyond this limit and get out into the ocean, and it was much safer 
that we should have the privilege of doing what is known as ocean 
marine, so that in the event of vessels going beyond the limit of the five 
miles our charter rights would protect them. It is not our purpose, at 
the present time, to engage in ocean marine business. 





Official Changes in the Westchester Fire. 

The directors of the Westchester Fire of New York on Tuesday elected 
M. O. Brown, vice-president; John H. Kelly, secretary, and Otto E. 
Schaefer, assistant secretary. Mr. Brown has been with the Westchester 
since the time of the Chicago fire, having gone with it as Western gen- 
eral agent and becoming secretary when the late John Q. Underhill re- 
tired from that office several years ago. Mr. Kelly, who,has been as- 
sistant secretary for some years, joined the Westchester twenty-four 
years ago. Mr. Schaefer entered the office as a boy and has recently been 
chief examiner. The promotions are in recognition of the excellent ser- 
vices which have been rendered the company by the new officers in the 
past, and are thoroughly deserved. 





—P. M. Starnes, former president of the National Life of the United States of 
America, is a candidate for the presidency of the recently organized Universal 
Life of St. Louis. 

—According to advices from Texas dated July 14, the following life com- 
panies have withdrawn from the State: Columbian National, Des Moines Life, 
Equitable Life of New York, Fidelity Mutual, Germania Life, Home Life of 
New York, Manhattan Life, Massachusetts Mutual, Mutual Benefit, Mutual 
. Life of New York. National Life, Montpelier, New York Life, Northwestern 
Mutual, Penn Mutual, Prudential, Reliance Life, Security Mutual, Travelers, 
Union Mutual, Washington Life, Wisconsin Life. 

—The stockholders of the Metropolitan Surety Company have approved the 
reduction of the capital stock from $500,000 to $250,000. This gives the company 
a surplus of about $190,000. In view of the fact that the shrinkage in the assets 
of the company, as shown in the recent examination, was largely contributed to 
by the depreciation in New York City bonds held by it, Comptroller Metz has 
decided not to enforce the $500,000 capital and surplus requirement of his office in 
this case, and will continue to accept the Metropolitan as surety on city business. 

—The Florida Life Insurance Company announces the election of Dan. G. 
Pleasants as assistant secretary of the company, and also his appointment as 
agency director. Mr. Pleasants has been with the Florida Life from its first 
month of business, and has been largely instrumental in the success it has 
attained. He came to the Florida Life from San Francisco, severing there a con- 
nection with the Metropolitan Life of over thirteen years. His earliest insurance 
experience was with the New York Life in Tennessee. With Mr. Pleasants at 
the head of the agency department, the officers and dirctors of the company may 
confidently look forward to a steady increase in business, as he is well known 
as a competent insurance field man. 








“Hall on Insurance Adjustments.” 

The above is the title of a compact and systematically arranged book, 
by Thrasher Hall, published by the Rough Notes Company, relating to 
the adjustments of fire losses in cases in which there has been no breach 
of the policy conditions prior to the fire. It summarizes the opinions of 
the courts of last resort upon points as to which disputes have arisen, 
and are likely to arise in future, citing many hundreds of cases which 
may be referred to when the full decisions are desired. A few of the 
matters inierpreted are: Direct loss; cash value; option of insurer to 
take insured property; option to repair or rebuild; fraud and false 
swearing; duty to protect property; fall of building; explosion; loss by 
ordinance regulating repairs; notice of loss; proofs of loss required; 
magistrate’s certificate; examination under oath; production of papers, 
etc.; arbitration and appraisal; other insurance. There are also ex- 
planations of apportionment of non-concurrent and compound policies; 
definitions; illustrations of erroneous adjustments; hypothetical state- 
ments of loss and method of showing profits; depreciation in relation to 
profits; sample accounts; an accurate method of apportionment; sug- 
gestions as to the treatment of fraud losses; tables of weights, measures, 
etc. The book contains 160 pages, is handsomely bound in black, flexible 


leather, and may be procured through The Spectator Company, 135 
William street, New York, at $2 per copy. 
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EASILY SETTLED WITH 


THE ADJUSTER’S MANUAL 


BY 


SoLE SELLING AGENTS 





[Thursday 


C. H. HARBAUGH, M. D. 


President American Association of Medical Examiners 


This splendid manual for the settlement of accident and 
health claims by giving an adjuster the prominent signs and 
symptoms, the length of total and partial disability on 
accident claims and house confinement when an illness has 
caused disability, together with the effects on the insurability 
of the risk has met with the most pronounced success. The 
book is of great value to inspectors and adjusters of steam 
and electric railroads and committees of fraternal organiza- 
tions, saving its cost on almost every claim adjusted. 

The Adjuster’s Manual is used and endorsed by the 
claim department of every leading Casualty company in 
the United States. 


Price, in Flexible Leather Binding, $2.00 


A Liberal Discount will be allowed on orders of one hundred or more copies 





Address all orders to 


THE SPECTATOR COMPANY 


135 William Street, New York 





The Successful Agent 


Practical Hints for the 
Seller of Life Insurance 


THE PRINCIPLES OF INSURANCE EXPLAINED SO SIMPLY 
THAT ANY LAYMAN CAN READILY UNDERSTAND 


By WILLIAM ALEXANDER 


In his introduction to “The Successful Agent” the author says: 

The primary object of this book is to teach the agent how to sell life 
insurance—how to make money in his business. 

Incidentally it will prove interesting and of value to the general 
reader, for the book explains life insurance in a way which any layman, 
as well as any youthful agent, can readily understand. 

The old agent will find much in it that is new, and may be reminded 
of important truths that he has forgotten, but its chief value for him 
will be that he can utilize it in instructing his cenvassers. He may also 
wish a few additional copies for important customers. 

The book is handsomely printed on ‘‘featherweight” paper, from new, 
clear type, and is handsomely bound in cloth with title in gold. Copies 
are also bound in flexible leather for convenience in carrying about, 
also making a more showy book. 


PRICES: 
Bound in Cloth, = . $2.00 
Bound in Flexible Leather, $2.50 


Mailed to any address, postpaid, on receipt of price 


THE SPECTATOR COMPANY 
135 William Street, New York 





